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Characteristics

Liability

Tax Treatment (General)

Pass Through Taxation
(Income/Loss)

Double Taxation

Operational Requirements

Management Structure

Cost of Creation

Sole Proprietorship General Parimership C-Corporation 5-Corporation Limited Liability Company
Sole Propretor is fully . Shazeholders . typically | Shareholders . typically Merabers are not typically Lable
lishle Partners are fully Lisble. | not personally lisble for the | not personally Lable for the for the debts of the LLC
) debts of the corporation. debts of the corporation. )
Mot a taxable entity. .
Taxed at the entity level If .
| Each partner pays taxon| o, oo 4c are distributed to | No taxat the entity level, | 15 rrocrired propenly, there is
Not a taxable entity. Sole | his/her share of incorne tvid loss i no tax at the entity level.
Proprietor pays all taxes. | and can deduct losses ShaT woiches, S e S pasaec Incormefloss is passed through to
prietor pays | also taxed at the individual | through to the shareholders. P
against other sowrces of evel the merabers.
Yes Yes Ho Yes Yes
Ves, if incorme is distributed
No No to shareholders in the form No No
of drvidends.
Relatiwly fowlogal | Relatively fiwlogel | Doriof diectors, officess, | Boud of cimectors, affcers, | ¢ ) o ) pcraivermenits, bt
. . anral reetings, and annual | annual meetings, and annual )
requirernents. recpuirernents. . . . . less formal than corporations.
reporting required. reporting recjuired.
Sole Proprietor has full Typically, each Pt Ivlanaged by the directors, | MManaged by the directors, Ierabers have an operating
has an equal voice, :
control of ranagement . who are elected by the who are elected by the agreement that outlines
. urless otherwise
and operation. shareholders. shareholders. managerent.
arranged.
Ho filing fee required. Mo filing fee required. State filing fee requured. State filing fee requured. State filing fee required.




